
Complete the following questions based on your current knowledge of personal finance. Remember, 
this is a pre-test so you are not expected to know everything yet.

1) Which of the following statements best explains why income alone does not determin wealth?

a) Inventing is the only factor that contributes to wealth building.

b) Income alone does determine a person's wealth.

c) Only people who are natrual savers can become wealthy.

d) How much money a person makes does not dictate his or her spending and saving 
behavior.

.

2) Which of the following is NOT one of the three basic reasons for saving money?

a) To have money available to lend to friends.

b) Emergency fund.

c) Build wealth.

d) Large purchases.
.

3) Rent is a fixed expense.

a) True

b) False
.

4) _______________ insurance covers the other dirver if you are involved in a two-car accident 
and they are injured.

5) This tax pays for benefits that workers and families receive for either Social Security or 
Medicare.

a) Federal Insurance Contribution Act (FICA)

b) Sales tax

c) State income tax

d) Excise tax
.

6) A credit score is intended to measure

a) your financial success.

b) your income level.

c) the risk of your not repaying debt.

d) the amount of money you have in the bank.
.

7) Your choices as a consumer have no impact on the larger social environment.

a) True

b) False
.



8) The more liquid an investment, the less return.

a) True

b) False
.

9) Which of the following would have the most current balance?

a) Your monthly bank statement.

b) Your own account register.

c) Account balance statement from the ATM.

d) All of these records will have accurate account balances.
.

10) You can go into debt by using a debit card.

a) True

b) False
.


